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"...the American economy is a capitalist economy, and its problem is the 

problem of excess capital, that is, the problem of excess finance capital. …in the 
capitalist system, common people’s income cannot go up in proportion. No 
doubt, their income in terms of money may increase a little, but even then the 
real income does not increase; rather it falls. And if inflation assumes serious 

proportions, then the prices of commodities soar tremendously, and life becomes unbearable for people. 
Accumulation of surplus money means that the channel of investment in industry has got blocked. When that becomes 
the case, production would necessarily slump. This would inevitably aggravate the problem of unemployment. 
Besides, the increase of population remains an additional problem. If we assume for argument’s sake that population 
remains constant, even then, with the existing population level, unemployment problem would go on intensifying. ... 
Therefore,   from   the   urge   to   stave off such a catastrophe, they need create a boom in the market by such artificial 
means. The tendency of militarization appears in such a specific situation. 

...This is because production cannot remain fixed for long at a definite level. If production does not increase, it is 
bound to decrease, because, in capitalist system, demand for ‘market’ either increases or decreases. Again, in the 
capitalist system, this demand is not determined by the yardstick of man’s actual needs and requirements; rather a 
man’s ‘needs’ are decided solely by his purchasing power. His ‘needs’ are determined by taking into account his 
purchasing power according to his income and the market prices. Besides, when production falls, the market prices 
of commodities soar and the purchasing power of the low-income group of people and the unemployed naturally falls 
further. Therefore, the market shrinks more and more. That is why, in accordance with the law of capitalist economy, 
there must be a channel to invest capital in other countries. Secondly, whatever industries, whatever employment 
opportunities are there in a capitalist country, these cannot provide jobs to all. But neither can they accept the situation 
of the whole country teeming with unemployed, because, that too would create even deeper crisis.  

Therefore, when they cannot increase production in the normal course by way of adequate industrialization, an 
urge for production of armaments, a tendency of militarization of the industries appears in the economies of all 
capitalist countries. The advantage is that it is possible to create an artificial boom in the market by this measure, 
even if temporarily. And without a boom in the market, industries cannot run; production does not pick up and there 
is no urge for investment of capital and consequently the number of shifts are reduced in the factories, the factories 
close down and the number of the unemployed increases further. …then the whole production system may collapse 
one day under the impact of mounting unemployment and it may become impossible to keep the production and the 
industries running. ... 

...Hard-pressed on all sides and rent with mounting crises, imperialism is turning more and more to militarized 
economy. And the more militarized the economy is becoming, the more rabid imperialism is prone to indulge in its 
adventurist acts...  

…What is meant by this militarization of industries? It means that the government places orders and the 
government itself buys up the products. It is not necessary to depend upon the market, that is, the purchasing power 
of the common people for selling the products. Only, the government’s military budget keeps on increasing. 
Therefore, even if temporarily, the industries escape what we call recession—a situation when there is no market, no 
work, no orders. The position becomes like this: the government places orders for manufacture of, say, bombers, 
fighters and other such military equipment and hardware and the government itself purchases those. And since it does 
not have to depend on the market or purchasing power of the people, the economy can be protected to an extent from 
the mounting pressure of recession for the time being.  

But there is within it an inherent contradiction. It is like this: as more and more military hardware and armaments 
are produced, if these are not released, then owing to continuous stockpiling of the war materials so produced, a 



tendency of stagnation is sure to appear in the economy consequent upon which the war industries would have to 
close down, one after another. But the government, too, cannot buy up these materials to stock them endlessly and 
without purpose. …. the whole US economy stands on quicksand… 

...The situation is such that it may tumble down any moment. Its whole economic system rests on war economy. 
The type of war depending on which it has been maintaining its economic stability at present, is a local, partial, 
temporary affair—it cannot last long. …Therefore, to release the war materials, they need local and partial wars. This 
basic economic feature is giving rise to one crisis after another, which is at the root of the present war policy. 

...In the matter of armament race and all-out preparations for war, the imperialists have broken all their past 
records. The military bases which the imperialists have built around the socialist camp are full of lethal weapons of 
mass destruction kept ready for action at a moment’s notice ...does war mean only world war? When someone is 
against war, does it mean he is against only world war? Are these local or partial wars engendered here and there by 
the imperialists not also wars? The way the USA is encroaching on other nations and pushing them to war against 
one another, or is supplying information to one about another to drag them into conflicts and warfare, are these not 
war machinations? Suppose Ram and Shyam are two persons.  

The USA is going to Ram and telling him that Shyam has done such and such against him. Again, it is providing 
Shyam with secret information about Ram and telling him: Ram is hatching up such and such plots against you. In 
this way the USA is providing both parties with information against each other with the sole object of inciting one 
against the other. They are carrying out such designs through their worldwide network of secret agencies. 

…The Gestapo activities and the activities of the Fifth Columnists are known as grievous conspiracies against 
civilization. … There is no heinous crime that the USA does not perpetrate. The Nazis were condemned as war 
criminals. … What the USA is doing today …in many …countries of the world puts even the Nazis to shame. What 
are the CIA and FBI doing today all around? Is there any kind of heinous action in which they do not indulge? They 
are engaged in all sorts of nefarious activities—committing political murders, engineering coups d’etat, etc., all over 
the world. The one and the only aim of all these activities is to maintain a war psychosis here and there all over the 
world, engineer local and partial  wars,  embroil  one in  conflict  and  battle  with  another so that  the  conventional  
weapons  which  are  getting  stockpiled and becoming obsolete can be released by inducing different countries to 
buy these. So, the more the wars, the more the war psychosis in the world, the more is the gain for them.  

…The imperialist ruling cliques are devils to the bone. And it should always be kept in mind that in any imperialist 
country, a ruler, even if he is not personally a scoundrel, has no option but to prepare for war driven by the exigencies 
of the imperialist economy and politics. The question whether a particular person in power in such a country is good 
or bad is absolutely irrelevant here. 

...The antagonism based on competition between the powerful capitalist countries for establishing economic and 
political supremacy over weak and backward capitalist countries is intensifying day by day. All these facts show 
beyond doubt that Lenin’s thesis about the inevitability of wars in the era of imperialism is still valid as before. 

...It would be possible to banish war for good from human society only when socialist revolution would become 
victorious throughout the world or when the present capitalist encirclement will be replaced by the encirclement of a 
few remaining capitalist countries by the world socialist system." 

(Source—‘On War, Peace and Peaceful Coexistence’, ‘Lessons of November Revolution’,  
SW  Vol.  I, ‘Call of  the Hour’  SW Vol.  II) 

 


